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Summary of the proposal:
This proposal provides some wording suggestions to amend paragraph 7, Regulation 4 (INCOME and
EXPENDITURES) of the Financial Regulation.

For example, “10% of a base fee of 20%” could be interpreted to mean “2%”, which is not the intended
calculation for the Member contribution under this paragraph.

Objective of the proposal:
To clarify paragraph 7, Regulation 4 (INCOME and EXPENDITURES) of the Financial Regulation. No substantial
changes are sought in relation to the formula of Member contribution.
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Proposed changes to paragraph 7, Regulation 4 of the Financial Regulation

7. Beginning from January 2019, each Member of the Commission shall contribute to the annual budget, in
accordance with the following formula determined according to Article 15 paragraph 2 of the Convention:

a) a base fee of 20%

i. one half of which shall be divided in equal shares between all Members of the Commission except that
any developing country Member of the Commission that was not engaged in fishing for fishery resources in
the previous calendar year 2 years prior to the year in which the budget is adopted shall have its notional share
reduced by 25% with the consequent shortfall apportioned equally among the other Members of the
Commission; and

ii. the other half of which shall be calculated by summing the total number of years in which Members of
the Commission engaged in fishing over a five year period which begins six years before the calendar year in
which the budget is adopted, and then assigning the fee (the second half of the base fee of 20%) proportionally
amongst the active Members, based upon the number of years each Member has engaged in fishing (as
defined in Article 1(g)) in this period;

b) a national wealth component of 30%, one half of which shall be divided among the Members of the
Commission according to their respective Gross National Income (as defined by the World Bank, or equivalent
institution available), and the other half divided among Members according to their Gross National Income
per capita (as defined by the World Bank, or equivalent institution available); and

c) a catch component of 50%, three-fourths of which shall be divided among the Members of the Commission
fishing for pelagic fishery resources and one-fourth divided among Members fishing for demersal fishery
resources. The catch component shall be calculated on the basis of a five-year average of each Member’s
respective catch limits and quota allocations prescribed under SPRFMO CMMs, where available, or otherwise
a five year average of its total reported annual catch of the relevant fishery resources, in each case beginning
six years before the calendar year in which the budget is adopted, subject to:

i. afactor of 0.5 being applied to the five year average for catches of Dosidicus gigas;

ii. where a catch limit or quota applies to a fishery resource that straddles the Convention Area and an area
under a Member’s National Jurisdiction, then each of that Member’s relevant catch contributions for the
purposes of calculating the five year average referred to above shall be derived using the proportion of its total
catch taken from the Convention Area over the preceding ten-year period, the most recent of which shall
calculated using the figures from the period beginning twelve years before the calendar year in which the
budget is adopted.

The Commission shall review the budget formula described in paragraph 4.7 at its annual meeting in 2020.

d) however, the following formula will apply to the catch component until 30 June 2014: 40% of the catch
component shall be divided among the Members of the Commission fishing for pelagic fishery resources
(excluding squid), 5% divided among Members fishing for squid and 15% divided among Members fishing for
demersal fishery resources, in each case on the basis of a three-year average of their total reported catches of
the relevant fishery resources.



